
 6 
AMALGAMATION 

BASIC CONCEPTS AND STEPS TO SOLVE THE PROBLEMS 
 Amalgamation means joining of two or more existing companies into one company, the 

joined companies lose their identity and form themselves into a new company. 
 In absorption, an existing company takes over the business of another existing company. 

Thus, there is only one liquidation and that is of the merged company. 
 A company which is merged into another company is called a transferor company or a 

vendor company. 
 A company into which the vendor company is merged is called transferee company or 

vendee company or purchasing company.  
 In amalgamation in the nature of merger there is genuine pooling of:  

• Assets and liabilities of the amalgamating companies,  
• Shareholders’ interest, Also the business of the transferor company is intended to be 

carried on by the transferee company.  
 In amalgamation in the nature of purchase, one company acquires the business of 

another company.  
 Purchase Consideration can be defined as the aggregate of the shares and securities 

issued and the payment made in form of cash or other assets by the transferee company 
to the share holders of the transferor company.  

 There are two main methods of accounting for amalgamation:  
• The pooling of interests method, and  
• The purchase method.  

 Under pooling of interests method, the assets, liabilities and reserves of the transferor 
company will be taken over by transferee company at existing carrying amounts. 

 Under purchase method, the assets and liabilities of the transferor company should be 
incorporated at their existing carrying amounts or the purchase consideration should be 
allocated to individual identifiable assets and liabilities on the basis of their fair values at 
the date of amalgamation. 
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Question 1 

What are the conditions, which, according to AS 14 on Accounting for Amalgamations, must 
be satisfied for an amalgamation in the nature of merger?  (May, 2001) 

Answer 

According to AS 14 on Accounting for Amalgamations; the following conditions must be 
satisfied for an amalgamation in the nature of merger: 
(i) All the assets and liabilities of the transferor company become, after amalgamation, the 

assets and liabilities of the transferee company. 
(ii) Shareholders holding not less than 90% of the face value of the equity shares of the 

transferor company (other than the equity shares already held therein, immediately before 
the amalgamation, by the transferee company or its subsidiaries or their nominees) become 
equity shareholders of the transferee by virtue of the amalgamation. 

(iii) The consideration for the amalgamation receivable by those equity shareholders of the 
transferor company who agree to become equity shareholders of the transferee company is 
discharged by the transferee company wholly by the issue of equity shares in the transferee 
company, except that cash may be paid in respect of any fractional shares. 

(iv) The business of the transferor company is intended to be carried on, after the 
amalgamation, by the transferee company. 

(v) No adjustment is intended to be made to the book values of the assets and liabilities of 
the transferor company when they are incorporated in the financial statements of the 
transferee company except to ensure uniformity of accounting policies. 

(vi) All reserves & surplus of the transferor company shall be preserved by the transferee 
company. 

If any one of the condition is not satisfied in a process of amalgamation, it cannot be treated 
as amalgamation in the nature of merger. 

Question 2 

Distinguish between (i) the pooling of interests method and (ii) the purchase method of 
recording transactions relating to amalgamation. (May, 2002) 

Answer 

The following are the points of distinction between (i) the pooling of interests method and (ii) 
the purchase method of recording transactions relating to amalgamation: 
(i) The pooling of interests method is applied in case of an amalgamation in the nature of 

merger whereas purchase method is applied in the case of an amalgamation in the 
nature of purchase. 
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(ii) In the pooling of interests method all the reserves of the transferor company are also 
recorded by the transferee company in its books of account while in the purchase 
method the transferee company records in its books of account only the assets and 
liabilities taken over, the reserves, except the statutory reserves, of the transferor 
company are not aggregated with those of the transferee company. 

(iii) Under the pooling of interests method, the difference between the consideration paid 
and the share capital of the transferor company is adjusted in the general reserve or 
other reserves of the transferee company. Under the purchase method, the difference 
between the consideration and net assets taken over is treated by the transferee 
company as goodwill or capital reserve. 

(iv) Under the pooling of interests method, the statutory reserves are recorded by the 
transferee company like all other reserves without opening amalgamation adjustment 
account. In the purchase method, while incorporating statutory reserves the transferee 
company has to open amalgamation adjustment account debiting it with the amount of 
the statutory reserves being incorporated. 

Question 3 
The following are the Balance Sheets of Yes Ltd. and No Ltd. as on 31st October, 2011: 

 Yes Ltd. No Ltd.
 Rs. Rs.
 (in crores) (in crores)
Sources of funds:   
Share capital:   
Authorised 25 5
Issued and Subscribed :   
Equity Shares of Rs. 10 each fully paid 12 5
Reserves and surplus   88 10
Shareholders funds 100 15
Unsecured loan from Yes Ltd.   — 10
 100 25
Funds employed in :   
Fixed assets: Cost 70 30
Less: Depreciation 50 24
 20 6
Written down value     
Investments at cost:     
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30 lakhs equity shares of Rs. 10 each of No Ltd.  3   
Long-term loan to No. Ltd.  10   
Current assets 100  34  
Less : Current liabilities                       33 67 15 19
  100  25
On that day Yes Ltd. absorbed No Ltd. The members of No Ltd. are to get one equity share of 
Yes Ltd. issued at a premium of Rs. 2 per share for every five equity shares held by them in 
No  Ltd. The necessary approvals are obtained. 

You are asked to pass journal entries in the books of the two companies to give effect to the 
above. (November, 1999) 

Answer 
Journal Entries in the books of No Ltd. 

(Rupees in crores) 
   Dr. Cr. 
   Rs. Rs. 
 Realisation Account Dr. 64.00 
  To Fixed Assets Account   30.00 
  To Current Assets Account   34.00 
 (Being the assets taken over by Yes Ltd. transferred to 
 Realisation Account) 
 Provision for depreciation Account Dr. 24.00 
 Current Liabilities Account Dr. 15.00 
 Unsecured Loan from Yes Ltd. Account Dr. 10.00 
  To Realisation Account   49.00 
 (Being the transfer of liabilities and provision to 
 Realisation Account) 
 Yes Ltd. Dr. 1.2 
  To Realisation Account   1.2 
 (Being the amount of consideration due from Yes Ltd. credited 
 to Realisation Account) 
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 Equity Shareholders Account Dr. 13.80 
  To Realisation Account   13.80 
 (Being the the loss on realisation transferred to equity share- 
 holders account) 
 Equity Share Capital Account Dr. 5.00 
 Reserves and Surplus Account Dr. 10.00 
  To Equity Shareholders Account   15.00 
 (Being the amount of share capital, reserves and surplus  
 credited to equity shareholders account) 
 Equity Shareholders (Yes Ltd.) Account Dr. 0.72 
  To Yes Ltd.   0.72 
 (Being the 3/5th of the consideration due from Yes 
 Ltd. adjusted against the amount due to Yes Ltd. for shares 
  held by it) 
 Equity shares of Yes Ltd. Dr. 0.48 
  To Yes Ltd.   0.48 
 (Being the receipt of 4 lakhs equity shares of 
 Rs. 10 each at Rs. 12 per share for allotment to 
 outside shareholders 
 Equity Shareholders Account Dr. 0.48 
  To Equity Shares of Yes Ltd.   0.48 
 (Being the distribution of equity shares received from Yes 
 Ltd. to shareholders) 

Journal Entries in the Books of Yes Ltd. 
(Rupees in crores) 

    Dr. Cr. 
    Rs. Rs. 
 Business Purchase Account Dr. 1.2 
  To Liquidator of No Ltd. Account   1.2 
 (Being the amount of purchase consideration agreed under  
 approved scheme of amalgamation- W.N. 1) 
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 Fixed Assets Dr. 6.00 
 Current Assets Dr. 34.00 
  To Current Liabilities   15.00 
  To Unsecured Loan (from Yes Ltd.)   10.00 
  To Business Purchase Account   1.20 
  To Capital Reserve   13.80 
 (Being the assets and liabilities taken over and the surplus  
 transferred to capital reserve) 
 Liquidator of No Ltd. Dr. 0.72 
 Capital Reserve Dr. 2.28 
  To Investments in Equity Shares of No Ltd.   3.00 
 (Being the investments in the equity shares of No Ltd. 
 cancelled and the resultant loss recorded) 
 Liquidator of No Ltd. Dr. 0.48 
  To Equity Share Capital Account   0.40 
  To Securities Premium Account   0.08 
 (Being the allotment to outside shareholders of No Ltd. 
 4 lakhs equity shares of Rs. 10 each at a premium of 
 Rs. 2 per share) 
 Unsecured Loan (from Yes Ltd.) Dr. 10.00 
  To Loan to No. Ltd.   10.00 
 (Being the cancellation of unsecured loan given to No Ltd.) 

Working Note:  

Purchase Consideration             Rs. in crores 

 50lakhs
5

 × Rs. 12 

i.e., 10 lakhs equity shares at Rs. 12 per share 1.20 

Less: Belonging to Yes Ltd. 3 1.20
5
⎡ ⎤×⎢ ⎥⎣ ⎦

 0.72 

Payable to other equity shareholders 0.48 

Number of equity shars of Rs. 10 each to be issued  48lakhs
12

⎡ ⎤
⎢ ⎥⎣ ⎦

= 4 lakhs 
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Question 4 
Super Express Ltd. and Fast Express Ltd. were in competing business. They decided to form 
a new company named Super Fast Express Ltd. The summarized balance sheets of both the 
companies were as under: 

Super Express Ltd. 
Balance Sheet as at 31st December, 2012 

 Rs.  Rs.
20,000 Equity shares of  Buildings 10,00,000
Rs. 100 each 20,00,000 Machinery 4,00,000
Provident fund 1,00,000 Stock 3,00,000
Sundry creditors 60,000 Sundry debtors 2,40,000
Insurance reserve 1,00,000 Cash at bank 2,20,000
   Cash in hand 1,00,000
 22,60,000  22,60,000

Fast Express Ltd. 
Balance Sheet as at 31st December, 2012 

 Rs.  Rs.
10,000 Equity shares of  Goodwill 1,00,000
Rs. 100 each 10,00,000 Buildings 6,00,000
Employees profit sharing   Machinery 5,00,000
account 60,000 Stock 40,000
Sundry creditors 40,000 Sundry debtors 40,000
Reserve account 1,00,000 Cash at bank 10,000
Surplus 1,00,000 Cash in hand     10,000
 13,00,000  13,00,000
The assets and liabilities of both the companies were taken over by the new company at their 
book values. The companies were allotted equity shares of Rs. 100 each in lieu of purchase 
consideration.  
Prepare opening balance sheet of Super Fast Express Ltd.  (May 2000) 
Answer 

Balance Sheet of Super Fast Express Ltd 
as at 1st Jan., 2013 

  Particulars Notes Rs. 
  Equity and Liabilities   
1  Shareholders' funds   
 a Share capital 1 30,00,000 
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 b Reserves and Surplus 2 3,60,000 
2  Non-current liabilities   
 a Long-term provisions 3 1,00,000 
3  Current liabilities   
 a Trade Payables  1,00,000 
  Total  35,60,000 
  Assets   
1  Non-current assets   
 a Fixed assets   
  Tangible assets 4 25,00,000 
  Intangible assets 5 1,00,000 
2  Current assets   
  Inventories  3,40,000 
  Trade receivables  2,80,000 
  Cash and cash equivalents 6 3,40,000 
  Total  35,60,000 

Notes to accounts 

   Rs. 
1 Share Capital   
 Equity share capital   
 Issued, subscribed and paid up   
 30,000 Equity shares of Rs. 100 each  30,00,000 
 Total  30,00,000 
2 Reserves and Surplus   
 Reserve account  1,00,000 
 Surplus  1,00,000 
 Insurance reserve  1,00,000 
 Employees profit sharing account  60,000 
 Total  3,60,000 
3 Long-term provisions   
 Provident fund  1,00,000 
 Total  1,00,000 
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4 Tangible assets   
 Buildings  16,00,000 
 Machinery  9,00,000 
 Total  25,00,000 
5 Intangible assets   
 Goodwill  1,00,000 
 Total  1,00,000 
6 Cash and cash equivalents   
 Balances with banks  2,30,000 
 Cash on hand  1,10,000 
 Total  3,40,000 

The above solution is based on pooling of interests method. 

Alternative solution under the purchase method is given below : 

Balance Sheet of Super Fast Express Ltd. 
as at 1st Jan., 2013 

  Particulars Notes Rs. 
  Equity and Liabilities   
1  Shareholders' funds   
 a Share capital 1 32,00,000 
 b Reserves and Surplus 2 60,000 
2  Non-current liabilities   
 a Long-term provisions 3 1,00,000 
3  Current liabilities   
 a Trade Payables  1,00,000 
  Total  34,60,000 
  Assets   
1  Non-current assets   
 a Fixed assets   
  Tangible assets 4 25,00,000 
  Intangible assets 5 0 
2  Current assets   
  Inventories  3,40,000 
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  Trade receivables  2,80,000 
  Cash and cash equivalents 6 3,40,000 
  Total  34,60,000 

Notes to accounts 
   Rs. 
1 Share Capital   
 Equity share capital   
 Issued, subscribed and paid up   
 32,000 Equity shares of Rs. 100 each  32,00,000 
 Total  32,00,000 
2 Reserves and Surplus   
 Employees profit sharing account  60,000 
 Total  60,000 
3 Long-term provisions   
 Provident fund  1,00,000 
 Total  1,00,000 
4 Tangible assets   
 Buildings  16,00,000 
 Machinery  9,00,000 
 Total  25,00,000 
5 Intangible assets   
 Goodwill 1,00,000  
 Less: Adjustment under scheme of amalgamation (1,00,000) 0 
 Total  0 
6 Cash and cash equivalents   
 Balances with banks  2,30,000 
 Cash on hand  1,10,000 
 Total  3,40,000 

Working Notes : 
Calculation of Purchase Consideration 

 Super Express Ltd.  Fast Express Ltd.
Total assets on 31.12.2012 (excluding goodwill) 22,60,000 12,00,000 
Less: Provident fund 1,00,000 – 
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 Employees profit sharing account – 60,000 
 Sundry creditors     60,000      40,000 
Net assets taken over 21,00,000 11,00,000 

Question 5 

The following were the summarized Balance Sheets of P Ltd. and V Ltd. as at 31st March, 
2012: 
 Liabilities P Ltd. V Ltd. 
  (Rs. in lakhs) (Rs. in lakhs) 
 Equity Share Capital (Fully paid shares of Rs. 10 each) 15,000 6,000 
 Securities Premium 3,000 – 
 Foreign Project Reserve – 310 
 General Reserve 9,500 3,200 
 Profit and Loss Account 2,870 825 
 12% Debentures – 1,000 
 Bills Payable 120 
 Sundry Creditors 1,080 463 
 Sundry Provisions 1,830 702 
  33,400 12,500 
 Assets P Ltd. V Ltd. 
  (Rs. in lakhs) (Rs. in lakhs) 
 Land and Buildings 6,000 – 
 Plant and Machinery 14,000 5,000 
 Furniture, Fixtures and Fittings 2,304 1,700 
 Stock 7,862 4,041 
 Debtors 2,120 1,020 
 Cash at Bank 1,114 609 
 Bills Receivable — 80 
 Cost of Issue of Debentures — 50 
  33,400 12,500 

All the bills receivable held by V Ltd. were P Ltd.’s acceptances. 
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On 1st April 2012, P Ltd. took over V Ltd in an amalgamation in the nature of merger. It was 
agreed that in discharge of consideration for the business P Ltd. would allot three fully paid 
equity shares of Rs. 10 each at par for every two shares held in V Ltd. It was also agreed that 
12% debentures in V Ltd. would be converted into 13% debentures in P Ltd. of the same 
amount and denomination. 

Expenses of amalgamation amounting to Rs. 1 lakh were borne by P Ltd. 

You are required to : 

(i) Pass journal entries in the books of P Ltd. and 

(ii) Prepare P Ltd.’s Balance Sheet immediately after the merger. (November, 1999) 

Answer 
Books of P Ltd. 

Journal Entries 

   Dr. Cr. 

   (Rs. in Lacs) (Rs. in Lacs) 

 Business Purchase A/c Dr. 9,000 

  To Liquidator of V Ltd.   9,000 

 (Being business of V Ltd. taken over for consideration 

 settled as per agreement) 

 Plant and Machinery Dr. 5,000 

 Furniture & Fittings Dr. 1,700 

 Stock Dr. 4,041 

 Debtors Dr. 1,020 

 Cash at Bank Dr. 609 

 Bills Receivable Dr. 80 

      To Foreign Project Reserve   310 

      To General Reserve (3,200 - 3,000)   200 

      To Profit and Loss A/c (825 - 50)   775 

      To 12% Debentures   1,000 
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      To Sundry Creditors   463 

      To Sundry Provisions   702 

      To Business Purchase   9,000 

 (Being assets & liabilities taken over from V Ltd.) 

 Liquidator of V Ltd. A/c Dr. 9,000 

      To Equity Share Capital A/c   9,000 

 (Purchase consideration discharged in the form of equity  

 shares) 

 General Reserve A/c Dr. 1 

      To Bank A/c   1 

 (Liquidation expenses paid by P Ltd.) 

 12% Debentures A/c Dr. 1,000 

      To 13% Debentures A/c   1,000 

 (12% debentures discharged by issue of 13% debentures)  

 Bills Payable A/c Dr. 80 

      To Bills Receivable A/c   80 

 (Cancellation of mutual owing on account of bills) 

Balance Sheet of P Ltd. as at 1st April, 2012 (after merger) 
  Particulars Notes Rs. (in lakhs) 
  Equity and Liabilities   
1  Shareholders' funds   
 a Share capital 1 24,000 
 b Reserves and Surplus 2 16,654 
2  Non-current liabilities   
 a Long-term borrowings 3 1,000 
3  Current liabilities   
 a Trade Payables (1,543 + 40)  1,583 
 b Short-term provisions  2,532 
  Total  45,769 
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  Assets   
1  Non-current assets   
 a Fixed assets   
  Tangible assets 4 29,004 
2  Current assets   
 a Inventories  11,903 
 b Trade receivables  3,140 
 c Cash and cash equivalents  1,722 
  Total  45,769 

Notes to accounts 

  Rs. 
1. Share Capital  

 Equity share capital  
 Authorised, issued, subscribed and paid up  

 

24 crores equity shares of Rs. 10 each 
(Of the above shares, 9 crores shares have been issued for 
consideration other than cash) 24,000 

 Total 24,000 
2. Reserves and Surplus  

 General Reserve 9,699 
 Securities Premium 3,000 
 Foreign Project Reserve 310 
 Surplus (Profit and Loss Account)  3,645 
 Total 16,654 

3. Long-term borrowings  
 Secured   
 13% Debentures 1,000 

4. Tangible assets  
 Land & Buildings 6,000 
 Plant & Machinery 19,000 
 Furniture & Fittings  4,004 
 Total 29,004 
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Working Notes : 
1. Computation of purchase consideration 
 The purchase consideration was discharged in the form of three equity shares of P Ltd. 

for every two equity shares held in V Ltd. 

 Purchase consideration = Rs. 6,000 lacs × 
2
3  = Rs. 9,000 lacs. 

 Note :The question is silent regarding the treatment of fictitious assets and therefore 
they are not transferred to the amalgamated company. Thus the cost of issue of 
debentures shown in the balance sheet of the V Ltd. company is not transferred to the P 
Ltd. company. 

Question 6 
The following are the summarised Balance Sheets of X Ltd. and Y Ltd : 
  X Ltd. Y Ltd. 
  Rs. Rs. 
 Liabilities : 
 Share Capital 1,00,000 50,000 
 Profit & Loss A/c 10,000 – 
 Creditors 25,000 5,000 
 Loan X Ltd.          — 15,000 
  1,35,000 70,000 
 Assets : 
 Sundry Assets 1,20,000 60,000 
 Loan Y Ltd. 15,000 – 
 Profit & Loss A/c           — 10,000 
  1,35,000 70,000 
A new company XY Ltd. is formed to acquire the sundry assets and creditors of X Ltd. and Y 
Ltd. and for this purpose, the sundry assets of X Ltd. are revalued at Rs. 1,00,000. The debt 
due to X Ltd. is also to be discharged in shares of XY Ltd. 

Show the Ledger Accounts to close the books of X Ltd. (May, 2000) 

Answer 

Books of X Ltd. 
Realisation Account 

  Rs.  Rs. 

 To Sundry Assets 1,20,000 By  Creditors 25,000 
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   By  XY Ltd. (Purchase consideration) 75,000 

   By  Shareholders (Loss on realisation) 20,000 

  1,20,000  1,20,000 

Shareholders Account 
  Rs.  Rs. 

 To Realisation Account (Loss) 20,000 By Share Capital 1,00,000 
 To Shares in XY Ltd. 90,000 By Profit and Loss Account 10,000 
  1,10,000  1,10,000 

Loan Y Ltd. 
  Rs.  Rs. 

 To Balance b/d 15,000 By Shares in XY Ltd. 15,000 

Shares in XY Ltd. 
  Rs.  Rs. 

 To XY Ltd. 75,000 By Shareholders 90,000 
 To Loan Y Ltd. 15,000   
  90,000  90,000 

XY Ltd. 
  Rs.  Rs. 
 To Realisation Account 75,000 By Shares in XY Ltd. 75,000 
Question 7 

The financial position of two companies Hari Ltd. and Vayu Ltd. as on 31st March, 2012 was 
as under: 

Assets Hari Ltd. (Rs.) Vayu Ltd. (Rs.) 
Goodwill 50,000 25,000
Building 3,00,000 1,00,000
Machinery 5,00,000 1,50,000
Stock  2,50,000 1,75,000
Debtors 2,00,000 1,00,000
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Cash at Bank 50,000 20,000
Preliminary Expenses     30,000      10,000
 13,80,000 5,80,000

Liabilities 

Share Capital: Hari Ltd. (Rs.) Vayu Ltd. (Rs.) 
Equity Shares of Rs. 10 each  10,00,000 3,00,000
9% Preference Shares of Rs. 100 each 1,00,000 – 
10% Preference Shares of Rs. 100 each – 1,00,000
General Reserve 1,00,000 80,000
Retirement Gratuity fund 50,000 20,000
Sundry Creditors  1,30,000   80,000
 13,80,000 5,80,000

Hari Ltd. absorbs Vayu Ltd. on the following terms: 

(a) 10% Preference Shareholders are to be paid at 10% premium by issue of 9% Preference 
Shares of Hari Ltd. 

(b) Goodwill of Vayu Ltd. is valued at Rs. 50,000, Buildings are valued at Rs. 1,50,000 and 
the Machinery at Rs. 1,60,000. 

(c) Stock to be taken over at 10% less value and Reserve for Bad and Doubtful Debts to be 
created @ 7.5%. 

(d) Equity Shareholders of Vayu Ltd. will be issued Equity Shares @ 5% premium. 

Prepare necessary Ledger Accounts to close the books of Vayu Ltd. and show the acquisition 
entries in the books of Hari Ltd.  Also draft the Balance Sheet after absorption as at  
31st March, 2012.   (May, 2001) 

Answer  

In the Books of Vayu Ltd. 
Realisation Account 

  Rs.   Rs.
To Sundry Assets (5,80,000 – 

10,000) 
5,70,000 By Gratuity Fund 20,000 

To Preference Shareholders  
(Premium on Redemption) 

 
10,000 

By 
By 

Sundry Creditors 
Hari Ltd. 

80,000 
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To Equity Shareholders   (Purchase 
Consideration) 

5,30,000 

 (Profit on Realisation)   50,000   _______ 
  6,30,000   6,30,000 

Equity Shareholders Account 

  Rs.   Rs.
To Preliminary Expenses 10,000 By Share Capital  3,00,000 
To Equity Shares of Hari Ltd. 4,20,000 By General Reserve 80,000 
   

_______ 
By Realisation Account  

(Profit on Realisation)  
 

50,000 
  4,30,000   4,30,000 

Preference Shareholders Account 

  Rs.   Rs.
To 9% Preference Shares of Hari 

Ltd. 
1,10,000 By Preference Share 

Capital 
1,00,000 

  

  

By Realisation Account  
(Premium on 
Redemption of 
Preference Shares)  

 
 

  10,000 
  1,10,000   1,10,000 

Hari Ltd. Account 

  Rs.   Rs.
To Realisation Account 5,30,000 By 9% Preference Shares 1,10,000 
  _______ By Equity Shares  4,20,000 
  5,30,000   5,30,000 

In the Books of Hari Ltd. 
Journal Entries 

  Dr. Cr.
  Rs. Rs.
Goodwill Account Dr. 50,000  
Building Account Dr. 1,50,000  
Machinery Account Dr. 1,60,000  
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Stock Account Dr. 1,57,500  
Debtors Account Dr. 1,00,000  
Bank Account Dr. 20,000  
 To Gratuity Fund Account   20,000 
 To Sundry Creditors Account   80,000 
 To Provision for Doubtful Debts Account   7,500 
 To Liquidators of Vayu Ltd. Account   5,30,000 
(Being Assets and Liabilities taken over as per agreed 
valuation). 

   

Liquidators of Vayu Ltd. A/c Dr. 5,30,000  
 To 9% Preference Share Capital A/c   1,10,000 
 To Equity Share Capital A/c   4,00,000 
 To Securities Premium A/c   20,000 
(Being Purchase Consideration satisfied as above).    

Balance Sheet of Hari Ltd. (after absorption) 
as at 31st March, 2012 

  Particulars Notes Rs. 
  Equity and Liabilities   
1  Shareholders' funds   
 a Share capital 1 16,10,000 
 b Reserves and Surplus 2 1,20,000 
2  Non-current liabilities   
 a Long-term provisions 3 70,000 
3  Current liabilities   
 a Trade Payables  2,10,000 
  Total  20,10,000 
  Assets   
1  Non-current assets   
 a Fixed assets   
  Tangible assets 4 11,10,000 
  Intangible assets 5 1,00,000 
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2  Current assets   
 a Inventories  4,07,500 
 b Trade receivables 6 2,92,500 
 c Cash and cash equivalents  70,000 
 d Other current assets (Preliminary expenses)  30,000 
  Total  20,10,000 

Notes to accounts 

    
    
1 Share Capital   
 Equity share capital   
 140,000 Equity Shares of Rs. 10 each fully paid

(Out of above 40,000 Equity Shares were issued in 
consideration other than for cash) 

 14,00,000 

 Preference share capital   
 2,100 9% Preference Shares of Rs.100 each  

(Out of above 1,100 Preference Shares were issued 
in consideration other than for cash) 

 2,10,000 

 Total  16,10,000 
2 Reserves and Surplus   
 Securities Premium  20,000 
 General Reserve  1,00,000 
 Total  1,20,000 
3 Long-term provisions   
 Gratuity fund  70,000 
 Total  70,000 
4 Tangible assets   
 Buildings  450,000 
 Machinery  660,000 
 Total  11,10,000 
5 Intangible assets   
 Goodwill  1,00,000 
 Total  1,00,000 
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6 Trade receivables   
 Trade receivables 3,00,000  
 Less: Provision for Doubtful Debt (7,500) 2,92,500 

Working Notes: 

Purchase Consideration:  
Goodwill 50,000 
Building 1,50,000 
Machinery 1,60,000 
Stock 1,57,500 
Debtors 92,500 
Cash at Bank    20,000 
 6,30,000 
Less: Liabilities  
         Gratuity    20,000 
         Sundry Creditors    80,000 
Net Assets 5,30,000 
To be satisfied as under:  
10% Preference Shareholders of Vayu Ltd. 1,00,000 
Add: 10% Premium    10,000 
1,100 9% Preference Shares of Hari Ltd. 1,10,000 
Equity Shareholders of Vayu Ltd.  
to be satisfied by issue of 40,000  
Equity Shares of Hari Ltd. at 5% Premium  4,20,000 
     Total 5,30,000 

Question 8 

The following is the summarized Balance Sheet of A Ltd. as at 31st March, 2012: 

Liabilities Rs. Assets Rs.
8,000 equity shares of Rs.100 each 8,00,000 Building 3,40,000
10% debentures 4,00,000 Machinery 6,40,000
Loan from A 1,60,000 Stock 2,20,000
Creditors 3,20,000 Debtors 2,60,000
General Reserve 80,000 Bank 1,36,000
  Goodwill  1,30,000
  Misc. Expenses     34,000
 17,60,000  17,60,000
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B Ltd. agreed to absorb A Ltd. on the following terms and conditions: 

(1) B Ltd. would take over all Assets, except bank balance at their book values less 10%.  
Goodwill is to be valued at 4 year’s purchase of superprofits, assuming that the normal 
rate of return be 8% on the combined amount of share capital and general reserve.  

(2) B Ltd. is to take over creditors at book value. 
(3) The purchase consideration is to be paid in cash to the extent of Rs.6,00,000 and the 

balance in fully paid equity shares of Rs.100 each at Rs.125 per share. 
 The average profit is Rs.1,24,400.  The liquidation expenses amounted to Rs.16,000.  B 

Ltd. sold prior to 31st March, 2012 goods costing Rs.1,20,000 to A Ltd. for Rs.1,60,000.  
Rs.1,00,000 worth of goods are still in stock of A Ltd. on 31st March, 2012.  Creditors of A 
Ltd. include Rs.40,000 still due to B Ltd. 

 Show the necessary Ledger Accounts to close the books of A Ltd. and prepare the 
Balance Sheet of B Ltd. as at 1st April, 2012 after the takeover. (November, 2001) 

Answer  
Books of A Limited 

Realisation Account 

  Rs.   Rs. 
To Building 3,40,000 By Creditors 3,20,000 
To Machinery 6,40,000 By B Ltd. 12,10,000 
To Stock 2,20,000 By Equity Shareholders (Loss) 76,000 
To Debtors 2,60,000    
To Goodwill 1,30,000    
To Bank (Exp.)     16,000    
  16,06,000   16,06,000 

Bank Account 
To Balance b/d 1,36,000 By Realisation (Exp.) 16,000 
To B Ltd. 6,00,000 By 10% debentures 4,00,000 
   By Loan from A 1,60,000 
    By Equity shareholders 1,60,000 
  7,36,000   7,36,000 

10% Debentures Account 
To Bank 4,00,000 By  Balance b/d 4,00,000 
  4,00,000   4,00,000 
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Loan from A Account 
To Bank 1,60,000 By Balance b/d 1,60,000 
  1,60,000   1,60,000 

Misc. Expenses Account 
To Balance b/d 34,000 By Equity shareholders 34,000 
  34,000   34,000 

General Reserve Account 
To Equity shareholders 80,000 By Balance b/d 80,000 
  80,000   80,000 

B Ltd. Account 
To Realisation A/c 12,10,000 By Bank 6,00,000 
   By Equity share in B Ltd.(4,880 

shares at Rs.125 each) 6,10,000 
  12,10,000   12,10,000 

Equity Shares in B Ltd. Account 
To B Ltd. 6,10,000 By Equity shareholders 6,10,000 
  6,10,000   6,10,000 

Equity Share Holders Account 
To Realisation 76,000 By Equity share capital 8,00,000 
To Misc. Expenses 34,000 By General reserve 80,000 
To Equity shares in B Ltd. 6,10,000    
To Bank 1,60,000     
  8,80,000   8,80,000 

B Ltd 
Balance Sheet as on 1st April, 2012 (An extract)∗ 

  Particulars Notes Rs. 
  Equity and Liabilities   
1  Shareholders' funds   
 a Share capital 1 4,88,000 
 b Reserves and Surplus 2 1,07,000 
2  Current liabilities   
 a Trade Payables 3 2,80,000 

                                                 
∗ In the absence of the particulars of assets and liabilities (other than those of A Ltd.), the complete Balance Sheet of B 
Ltd. after takeover cannot be prepared. © The Institute of Chartered Accountants of India
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 b Bank overdraft  6,00,000 
  Total  14,75,000 
  Assets   
1  Non-current assets   
 a Fixed assets   
  Tangible assets 4 8,82,000 
  Intangible assets 5 2,16,000 
2  Current assets   
 a Inventories 6 1,83,000 
 b Trade receivables 7 1,94,000 
    14,75,000 
     

Notes to accounts 

   Rs. 

1 Share Capital   

 Equity share capital   

 

4,880 Equity shares of Rs.100 each 
(Shares have been issued for consideration other 
than cash) 

 

4,88,000 

 Total  4,88,000 

2 Reserves and Surplus (an extract)   

 Securities Premium  1,22,000 

 Profit and loss account …..  

 Less: Unrealised profit (15,000) ….. 

 Total  ….. 

3 Trade payables   

 Opening balance 3,20,000  

 
Less: Intercompany transaction cancelled upon 
amalgamation 

(40,000) 2,80,000 

4 Tangible assets   

 Buildings  3,06,000 

 Machinery  5,76,000 

 Total  8,82,000 
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5 Intangible assets   
 Goodwill  2,16,000 
 Total  2,16,000 
    
6 Inventories   
 Opening balance 1,98,000  
 Less: Cancellation of profit upon amalgamation (15,000) 1,83,000 
    
7 Trade receivables   
 Opening balance 2,60,000  

 Less: Intercompany transaction cancelled upon 
amalgamation (40,000)  

 Less: Provision for bad debts (26,000) 1,94,000 

Working Notes: 

1. Valuation of Goodwill  Rs. 
Average profit  1,24,400 
Less: 8% of Rs.8,80,000  70,400 
Super profit  54,000 
Value of Goodwill = 54,000 x 4  2,16,000 
2. Net Assets for purchase consideration 
Goodwill as valued in W.N.1  2,16,000 
Building  3,06,000 
Machinery  5,76,000 
Stock  1,98,000 
Debtors  2,60,000 
Total Assets  15,56,000 
Less:  Creditors 3,20,000  
   Provision for bad debts   26,000 3,46,000 
Net Assets  12,10,000 

Out of this Rs.6,00,000 is to be paid in cash and remaining i.e., (12,10,000 – 6,00,000)  
Rs. 6,10,000 in shares of Rs.125/-.  Thus, the number of shares to be allotted 6,10,000/125 = 
4,880 shares. 
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3.  Unrealised Profit on Stock Rs. 
The stock of A Ltd. includes goods worth Rs.1,00,000 which was sold by 

B Ltd. on profit. Unrealized profit on this stock will be 40,000 1,00,000
1,60,000

×  25,000 

As B Ltd purchased assets of A Ltd. at a price 10% less than the book 
value, 10% need to be adjusted from the stock i.e., 10% of Rs.1,00,000. (10,000) 
Amount of unrealized profit 15,000 

Question 9 

The following is the summarized Balance Sheet of ‘A’ Ltd. as on 31.3.2012: 

Liabilities Rs. Assets Rs. 
14,000 Equity shares of 
Rs.100 each fully paid 14,00,000 

Sundry assets 
Discount on issue of 

18,00,000 

General reserve 10,000 debentures 10,000 
10% Debentures 2,00,000 Preliminary expenses 30,000 
Sundry creditors 2,00,000 P & L A/c 60,000 
Bank overdraft 50,000   
Bills payable     40,000    
 19,00,000  19,00,000 

‘R’ Ltd. agreed to take over the business of ‘A’ Ltd. Calculate purchase consideration under 
Net Assets method on the basis of the following: 

The market value of 75% of the sundry assets is estimated to be 12% more than the book 
value and that of the remaining 25% at 8% less than the book value.  The liabilities are taken 
over at book values.  There is an unrecorded liability of Rs.25,000. (November, 2002) 

Answer 

 Calculation of Purchase Consideration under Net Assets Method 

Sundry assets  Rs. 
 

18,00,000 =××
100
112

100
75  

 
15,12,000 

 

 
=××

100
92

100
25000,00,18  

 
4,14,000 19,26,000 
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Less:  Liabilities:   
  10% Debentures 2,00,000  
 Sundry creditors 2,00,000  
 Bank overdraft 50,000  
 Bills payable 40,000  
 Unrecorded liability      25,000    5,15,000 
Purchase consideration  14,11,000 

Question 10 

Following is the summarized Balance Sheet of X Co. Ltd. as at 31st March, 2012: 

Balance Sheet as at 31st March, 2012 

Liabilities Rs. Assets Rs.  
Equity share capital 
(Rs. 100 each) 

15,00,000 Land and building 10,00,000 

11% Pref. share capital 5,00,000 Plant and machinery 7,00,000 
General reserve 3,00,000 Furniture and fittings 2,00,000 
Sundry creditors 2,00,000 Stock in trade 3,00,000 
  Sundry debtors 2,00,000 
   Cash in hand and at bank  1,00,000 
 25,00,000  25,00,000 

Y Co. Ltd. agreed to take over X Co. Ltd. on the following terms: 
(i) Each equity share in X Co. Ltd. for the purpose of absorption is to be valued at Rs. 80. 
(ii) Equity shares will be issued by Y Co. Ltd. by valuing its each equity share of Rs. 100 

each at Rs. 120 per share. 
(iii) 11% Preference shareholders of X Co. Ltd. will be given 11% redeemable debentures 

of Y Co. Ltd. at equivalent value. 
(iv) All the Assets and Liabilities of X Co. Ltd. will be recorded at the same value in the 

books of Y Co. Ltd. 
(a) Calculate Purchase consideration. 
(b) Pass Journal entries in the books of Y Co. Ltd. for absorbing X Co. Ltd.   

(November, 2006) 
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Answer  

  Computation of Purchase Consideration 

 Rs. 
Value of 15,000 equity shares @ Rs.80 per share = Rs.12,00,000  
Shares to be issued by Y Co. Ltd. (Rs,12,00,000/120 per share = 10,000 
shares @ Rs.120 each) 12,00,000 
11% Preference shareholders to be issued  equivalent 11% Redeemable 
Debentures by Y Co. Ltd. 

 
5,00,000 

Total Purchase consideration 17,00,000 

Journal Entries in the books of Y Co. Ltd. 

  Rs. Rs. 
Business Purchase A/c  Dr. 17,00,000  
 To Liquidator of X Co. Ltd.   17,00,000 
(Being the amount payable to X Co. Ltd’s liquidator)    
Land & Building A/c Dr. 10,00,000  
Plant & Machinery A/c Dr. 7,00,000  
Furniture & Fittings A/c Dr. 2,00,000  
Stock in Trade A/c Dr. 3,00,000  
Sundry Debtors A/c  Dr. 2,00,000  
Cash & Bank A/c Dr. 1,00,000  
 To Sundry Creditors   2,00,000 
         To Capital Reserve (Balancing figure)   6,00,000 
 To Business Purchase   17,00,000 
(Being the value of assets and liabilities taken over from 
X Co. Ltd.) 

   

Liquidators of X Co. Ltd. Account Dr. 17,00,000  
 To Equity Share Capital   10,00,000 
 To Securities Premium Account   2,00,000 
 To 11% Debentures   5,00,000 
(Being purchase consideration discharged)    
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Question 11 
Summarised Balance Sheets as on 31st March, 2012 

Liabilities Gee Ltd. 
` 

Pee Ltd 
` 

Assets Gee Ltd. 
` 

Pee Ltd. 
` 

Equity share capital 25,00,000 15,00,000 Buildings 12,50,000 7,75,000
(` 10 per share)   Plant and machinery 16,25,000 8,50,000
14% Preference 
share capital 

11,00,000 8,50,000 Furniture and fixtures 2,87,500 1,75,000

(` 100 each) - - Investments 3,50,000 2,50,000
General reserve 2,50,000 2,50,000 Stock 6,25,000 4,75,000
Export profit reserve 1,50,000 1,00,000 Debtors 4,00,000 4,60,000
Investment 
allowance reserve 

- 50,000 Bills receivables 50,000 55,000

Profit and loss 
account 

3,75,000 1,25,000 Cash at bank 3,62,500 2,60,000

15% Debentures  
(` 100 each) 

2,50,000 1,75,000    

Trade creditors 1,50,000 75,000    
Bills payables 75,000 1,00,000    
Other current 
liabilities 

 
 1,00,000    75,000

  
    

 49,50,000 33,00,000  49,50,000 33,00,000
All the bills receivables of Pee Ltd. were having Gee Ltd.’s acceptances. 

Gee Ltd. takes over Pee Ltd. on 1st April, 2012. The purchase consideration is discharged as 
follows:  
(i) Issued 1,65,000 equity shares of ` 10 each at par to the equity shareholders of Pee Ltd.  
(ii)  Issued 15% preference shares of ` 100 each to discharge the preference shareholders 

of Pee Ltd. at 10% premium. 
(iii)  The debentures of Pee Ltd. will be converted into equivalent number of debentures of 

Gee Ltd. 
(iv)  The statutory reserves of Pee Ltd. are to be maintained for two more years. 
(v)  Expenses of amalgamation amounting to ` 10,000 will be borne by Gee Ltd. 
Show the opening Journal entries and the opening balance sheet of Gee Ltd. as at 1st April, 
2012 after amalgamation, on the assumption that the amalgamation is in the nature of the 
merger. (November, 2010) 
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Answer 
In the books of Gee Ltd. 

Journal Entries 

Particulars Debit Credit
 ` ` 
Business purchase A/c (W.N.1) Dr. 25,85,000  
 To Liquidator of Pee Ltd.   25,85,000 
(Being business of Pee Ltd. taken over)    
Building A/c Dr. 7,75,000  
Plant and machinery A/c Dr. 8,50,000  
Furniture and fixtures A/c Dr. 1,75,000  
Investments A/c Dr. 2,50,000  
Stock A/c Dr. 4,75,000  
Debtors A/c Dr. 4,60,000  
Bills receivables A/c Dr. 55,000  
Cash at bank A/c Dr. 2,60,000  
 To General reserve A/c (W.N.2) 
      (2,50,000-2,35,000) 

  15,000 

 To Export profit reserve A/c   1,00,000 
 To Investment allowance reserve A/c   50,000 
 To Profit and loss A/c   1,25,000 
 To 15% Debentures A/c (` 100 each)   1,75,000 
 To Trade creditors A/c   75,000 
 To Bills payables A/c   1,00,000 
 To Other current liabilities A/c   75,000 
 To Business purchase A/c   25,85,000 
(Being assets and liabilities taken over)    
Liquidator of Pee Ltd. Dr. 25,85,000  
 To Equity share capital A/c   16,50,000 
 To 15% Preference share capital A/c   9,35,000 
(Being purchase consideration discharged)    
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General Reserve A/c Dr. 10,000  
 To Cash at bank    10,000 
(Being expenses of amalgamation paid)    
15% Debentures in Pee Ltd. A/c Dr. 1,75,000  
 To 15% Debentures A/c   1,75,000 
(Being debentures in Pee Ltd. discharged  by 
issuing own 15% debentures) 

   

Bills payables A/c Dr. 55,000  
 To Bill receivables A/c   55,000 
(Cancellation of mutual owing on account of bills of 
exchange) 

   

Opening Balance Sheet of Gee Ltd. (after absorption) 
as on 1st April, 2012 

  Particulars Notes Rs. 
  Equity and Liabilities   

1  Shareholders' funds   

 a Share capital 1 61,85,000 

 b Reserves and Surplus 2 10,55,000 

2  Non-current liabilities   

 a Long-term borrowings 3 4,25,000 

3  Current liabilities   

 a Trade Payables 4 3,45,000 

 b Other current liabilities 5 1,75,000 

  Total  81,85,000 

  Assets   

1  Non-current assets   

 a Fixed assets   

  Tangible assets 6 49,62,500 

 b Investments 7 6,00,000 

2  Current assets   

 a Inventories 8 11,00,000 

 b Trade receivables 9 9,10,000 

 c Cash and cash equivalents 10 6,12,500 

  Total  81,85,000 
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Notes to accounts 
   Rs. 

1 Share Capital   
 Equity share capital   

 
415,000 Equity shares of Rs. 10 each 

(Out of above, 165,000 shares were issued for 
consideration other than cash) 

 41,50,000 

 Preference share capital   

 
9,350 15% Preference Shares of Rs.100 each  

(Out of above, 9,350 shares were issued for 
consideration other than cash) 

 9,35,000 

 11,000 14% Preference Shares of Rs.100 each   11,00,000 
 Total  61,85,000 

2 Reserves and Surplus   
 General Reserve   
 Opening balance 2,50,000  
 Add: Adjustment under scheme of amalgamation 15,000  
 Less: Amalgamation expense paid (10,000) 2,55,000 
 Export profit reserve    
 Opening balance 1,50,000  
 Add: Adjustment under scheme of amalgamation 1,00,000 2,50,000 
 Investment allowance reserve  50,000 
 Profit and loss account   
 Opening balance 3,75,000  
 Add: Adjustment under scheme of amalgamation 1,25,000 5,00,000 
 Total  10,55,000 

3 Long-term borrowings   
 Secured   
 15% Debentures (2,50,000+1,75,000) 2,50,000  
 Add: Adjustment under scheme of amalgamation 1,75,000 4,25,000 
 Total  4,25,000 

4 Trade payables   
 Creditors: Opening balance 1,50,000  
 Add: Adjustment under scheme of amalgamation 75,000 2,25,000 
 Bills Payables: Opening balance 75,000  
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 Add: Adjustment under scheme of amalgamation 1,00,000  

 Less: Cancellation of mutual owning upon   
      amalgamation  (55,000) 1,20,000 

   3,45,000 
5 Other current liabilities   

 Opening balance 1,00,000  
 Add: Adjustment under scheme of amalgamation 75,000 1,75,000 

6 Tangible assets   
 Buildings- Opening balance 12,50,000  
 Add: Adjustment under scheme of amalgamation 7,75,000 20,25,000 
 Plant and machinery- Opening balance 16,25,000  
 Add: Adjustment under scheme of amalgamation 8,50,000 24,75,000 
 Furniture and fixtures- Opening balance 2,87,500  
 Add: Adjustment under scheme of amalgamation 1,75,000 4,62,500 
 Total  49,62,500 

7 Investments (350,000 + 250,000)   
 Opening balance 3,50,000  
 Add: Adjustment under scheme of amalgamation 2,50,000 6,00,000 

8 Inventories   
 Opening balance 6,25,000  
 Add: Adjustment under scheme of amalgamation 4,75,000 11,00,000 
    

9 Trade receivables   
 Debtors: Opening balance 4,00,000  
 Add: Adjustment under scheme of amalgamation 4,60,000 8,60,000 
 Bills Payables: Opening balance 50,000  
 Add: Adjustment under scheme of amalgamation 55,000  

 Less: Cancellation of mutual owning upon  
    amalgamation  (55,000) 50,000 

 Total  9,10,000 
10 Cash and cash equivalents   
 Opening balance 3,62,500  
 Add: Adjustment under scheme of amalgamation 2,60,000  
 Less: Amalgamation expense paid (10,000) 6,12,500 
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Working Notes: 
1. Calculation of purchase consideration 

 ` 
Equity shareholders of Pee Ltd.  (1,65,000 x ` 10)  16,50,000 
Preference shareholders of Pee Ltd.  (8,50,000 x 110%)  9,35,000 
Purchase consideration would be  25,85,000 

2. Amount to be adjusted from general reserve 

 The difference between the amount recorded as share capital issued and the amount of 
share capital of transferor company should be adjusted in General Reserve. 

 Thus, General reserve will be adjusted as follows: 

 ` 
Purchase consideration  25,85,000 
Less: Share capital issued (` 15,00,000 + ` 8,50,000) (23,50,000) 
Amount to be adjusted from general reserve    2,35,000 

 

© The Institute of Chartered Accountants of India



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




